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ABSTRACT

Keywords:

This editorial introduces the seventh volume of the International Journal of Sustainable Energy
Planning and Management. The volume presents part of the outcome of the project Energy
Systems Modelling Research and Analysis (ENSYMORA) funded by the Danish Innovation

Electricity demand analyses;
Agents in volatile markets;
Systems analyses and policy

Fund. The project carried out by 11 university and industry partners has improved the basis for URL:

decision-making within energy planning and energy scenario making by providing new and

improved tools and methods for energy systems analyses.
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1. Editorial

This volume of the International Journal of Sustainable
Energy Planning and Management presents part of the
outcome of the project Energy Systems Modelling
Research and Analysis (ENSYMORA) funded by the
Danish Innovation Fond.

Liberalization of the electricity marked, increased
deployment of volatile only partly predictable
renewable energy sources and internationalization
imply that market players and regulators face increased
uncertainty, investment risks and requirements for
flexibility. In addition, ambitious environmental targets
increasing the share of renewables points to further
challenges in the future energy system. With focus on
the Danish/Nordic energy system the aim of the
ENSYMORA project has been to improve methods and
models used for energy system analysis and energy
planning and to use the models to analyse technical
options, economic incentives and policies related to the
demand and supply of electricity. Major research topics
in ENSYMORA have been:
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1. Analysis of electricity demand with an hourly
resolution.

2. Description of uncertainties and how individual
agents may operate in a volatile and uncertain
market, and

3. Analysis of the entire energy system and
national policy.

These topics and more have been targeted by the
partners in the ENSYMORA project; four Danish
university partners, universities in England, Norway and
Germany and industry partners in Denmark. A total of
11 partners contributed, as listed below:

e DTU Management Engineering, Technical

University of Denmark

e DTU Informatics, Technical University of
Denmark

e Department of Development and Planning,
Aalborg University

e Department of Mathematical
University of Copenhagen
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Sciences,
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e Ea Energy Analyses

*  Chair for Management Science and Energy
Economics, University of Duisburg-Essen

*  Department of Industrial Economics and
Technology Management, Norwegian University
of Technology and Science

* College of Life and Environmental Sciences,
University of Exeter

*  Energinet.dk

*  Danish Energy Association

2. Electricity demand analyses

Looking at electricity demand with an hourly resolution,
in this volume Mgller & Andersen [1] analyse if
industrial customers in Denmark react to variations in
the hourly price of electricity. Looking both at the
aggregate industry and at a specific industrial customer,
the general conclusion is that at present Danish
customers do not react to hourly prices. To get
customers to react to hourly prices either hourly price
variations have to increase considerable or demand
response technologies should be installed. Other
research within the project shows that hourly
consumption profiles vary considerably between both
individual and categories of customers, and although
this is the case incentives for reacting to hourly
electricity prices are quite limited [2 and 3].

3. Agents in volatile and uncertain markets

Related to uncertainties and the operation of individual
agents this volume contains four papers.

In the first paper Zugno et al. [4] present a general
mathematical framework for optimization under
uncertainty that is directly applicable to problems of
decision-making under uncertainty in the energy market.
In addition, the paper reviews a few applications where
trading-/decision-strategies are evaluated taking into
account uncertainties in the energy market. Compared to
deterministic solutions, in the cases analysed, the
inclusion of uncertainties in decision strategies
improves the financial performance of the agents.

The second paper on uncertainty and the operation of
individual agents, Alnas er al. [5], analyse actual
bidding behaviour of three Norwegian hydro power
producers in the Nord Pool day-ahead market and
compares the actual bidding to a calculated optimal
bidding. The optimal bidding is modelled by a two-stage
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mixed-integer linear programme model presented in
Fleten & Kristoffersen [6]. The overall conclusion of the
paper is that quite often hydro power producers come
close to the optimal bid calculated from the model.
However, their performance correlates with the
variation in prices meaning that optimal bidding
becomes more difficult when price variations are high.
There is room for improved bidding e.g. through
optimization approaches, however the potential gains
are evaluated to be quite modest.

The third and fourth papers on uncertainties and
individual agents focus on demand flexibility and how
different technologies may contribute to balance the
varying supply from renewable technologies. Thavlov &
Madsen [7] model heat in an office building with air
infiltration and Juul et al. [8] analyse different charging
strategies for electrical vehicles, both technologies
showing a potential for demand flexibility. Juul ef al. [8]
compare the costs of uncontrolled charging of electrical
vehicles with charging at night and alternatives where
vehicle owners or an aggregator are engaged in the
regulating market. The main conclusion is that all vehicle
owners gain from acting intelligently in the market. The
simplest strategy of just delaying the charging to night
hours considerably decreases the charging costs and
engaging in the regulating market further increases the
benefit of acting intelligently.

4. Holistic energy systems analyses and policy

Looking at the entire energy system and national policy
this volume includes three papers: Henningsen et al. [9]
look at the environmental productivity of Danish power
plants, @stergaard et al. [10] analyse how changes in the
profile of hourly electricity consumption affect
alternative scenarios for the future Danish energy
system, and Kitzing & Weber [11] analyse how different
support schemes for investments in renewable
technologies have different risk implications affecting
the incentive to invest.

Henningsen et al. [9] analyse a panel of virtually all
fuel-fired power generation units in Denmark over the
years 1998 to 2011 and show that the environmental
productivity for this group of power producers has been
fairly unchanged over the fourteen years. That is, the
main increase in the environmental productivity of the
Danish power sector comes from the introduction of
renewable technologies, while efficiency improvements
for conventional producers have been limited.
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@stergaard et al. [10] look at hourly electricity
consumption profiles for categories of customers,
forecast the aggregate profile to 2030 and 2050 and
analyse how changes in the aggregate profile affect the
energy system using methodology from [11]. In the
medium term (year 2030), comparing fixed and flexible
profiles for individual heat pumps and electrical
vehicles, although the number of heat pumps and
electrical vehicles is assumed to be moderate, their
flexibility has significant effects improving the
integration of wind power. In the long term (year 2050),
where all private vehicles and most heating is electric
and flexible, a main conclusion is that additional
flexibility from conventional consumption by
households and sectors will have a limited effect on the
energy system.

Kitzing and Weber [12] compare how the different
risk exposure in a feed-in-tariff and a feed-in-premium
support system affects the investment incentive for a
private investor. Looking at a wind power project, under
a feed-in-tariff the private investor face uncertainty
related to the production from the wind turbine, while
under a feed-in-premium the investor face an additional
uncertainty related to the market price of electricity.
Looking at a specific German offshore wind park the
analysis concludes that under a feed-in-premium, the
required support level has to be 4-10% higher than under
a feed-in-tariff, implying that the difference in risk has a
significant effect on the required support level and
should be included when policy makers decide support
systems and levels.

Finally, further information on the ENSYMORA
project and a complete list of publications from
the project is found in the final report from the
project — see http://www.ensymora.dk/Deliverables/
Final%?20report.pdf

References

[1] Mgller NF, Andersen FM. An econometric model for
analyzing electricity demand response to price changes at the
intra-day horizon. Int J Sustain Energy Plan Manage (2015)
pages 4-16. URL:dx.doi.org/10.5278/ijsepm.2015.7.2

[2] Andersen FM, Larsen HV, Boomsma TK. Long-term
forecasting of hourly electricity load: Identification of
consumption profiles and segmentation of customers. Energy

(6]

(9]

[10]

(1]

[12]

Conversion and Management 68(2013) pages 244-252. URL:
dx.doi.org/10.1016/j.enconman.2013.01.018

Andersen FM, Larsen H V, Kitzing L, Morthorst PE. Who
gains from hourly time-of-use retail prices on electricity?
Analysis of consumption profiles for categories of Danish
electricity customers. WIREs Energy Environ. 3 (2014) pages
582-593.URL: doi:10.1002/wene.120

Zugno M, Morales JM, Madsen H. Decision Support Tools
for Electricity Retailers, Wind Power and CHP Plants Using
Probabilistic Forecasts. Int J Sustain Energy Plan Manage
7(2015) pages 17-33. URL: dx.doi.org/10.5278/ijsepm.
2015.7.3

Alnaes EN, Grgndahl RB, Fleten SE Boomsma TK. Insights
from Actual Day-Ahead Bidding of Hydropower. Int J
Sustain Energy Plan Manage 7(2015) pages 34-54. URL:
dx.doi.org/10.5278/ijsepm.2015.7.4

Fleten SE, Kristoffersen T. Stochastic programming for
optimizing bidding strategies of a Nordic hydropowet
producer. Eur. J. Oper. Res., 181(2) (2007) pages 916-928.
URL: dx.doi.org/10.1016/j.ejor.2006.08.023

Thavlov A, Madsen H. A Nonlinear Stochastic Model for an
Office Building with Air Infiltration. Int J Sustain Energy
Plan Manage 7(2015) pages 55-66. URL: dx.doi.org
/10.5278/ijsepm.2015.7.5

Juul N, Pantuso G, Iversen JEB , Boomsma TK. Strategies for
Charging Electric Vehicles in the Electricity Market. Int J
Sustain Energy Plan Manage 7(2015) pages 67-74. URL:
dx.doi.org/10.5278/ijsepm.2015.7.6

Henningsen G, Henningsen A, Schroder ST, Bolwig S. The
Development of Environmental Productivity: the Case of Danish
Energy Plants. Int J Sustain Energy Plan Manage 7(2015)
pages75-93.URL:dx.doi.org/10.5278/ijsepm. 2015 .7.7
@stergaard PA, Andersen FM, Kwon PS. Energy systems
scenario modelling and long term forecasting of hourly
electricity demand. System effects of electrical vehicles and
individual heat pumps being flexible or not. Int J Sustain
Energy Plan Manage 7(2015) pages 95-112. URL:
dx.doi.org/10.5278/ijsepm.2015.7.8

@stergaard PA. Reviewing optimisation criteria for energy
systems analyses of renewable energy integration. Energy
34(9)(2009) pages 1236-45. URL: dx.doi.org/10.1016/
J.energy.2009.05.004

Kitzing L, Weber C. Support mechanisms for renewables:
How risk exposure influences investment incentives. Int J
Sustain Energy Plan Manage 7(2015) pages 113-130. URL:
dx.doi.org/10.5278/ijsepm.2015.7.9

International Journal of Sustainable Energy Planning and Management Vol. 07 2015 3


dx.doi.org/10.5278/ijsepm.2015.7.2
dx.doi.org/10.1016/j.enconman.2013.01.018
doi:10.1002/wene.120
dx.doi.org/10.5278/ijsepm.2015.7.3
dx.doi.org/10.5278/ijsepm.2015.7.4
dx.doi.org/10.1016/j.ejor.2006.08.023
dx.doi.org/10.5278/ijsepm.2015.7.5
dx.doi.org/10.5278/ijsepm.2015.7.6
dx.doi.org/10.5278/ijsepm.2015 .7.7
dx.doi.org/10.5278/ijsepm.2015.7.8
dx.doi.org/10.1016/j.energy.2009.05.004
dx.doi.org/10.5278/ijsepm.2015.7.9





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


